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1. AT THE OPENING OF THE lA-COSOC COORDINATING COMMITTEE 
MEETING MARCH 13, VENEZUELA (BUSTILLOS) ATTACKED THE SECRETARIAT 
STAFE PAPER ON REPERCUSSIONS OF THE PETROLEUM CRISIS ON LATIN 
AMERICA. IN AN AGITATED PRESENTATION HE NOTED THAT OLADE EXISTS 
AS A FORUM FOR THE ENERGY QUESTION. HE SAID THE DOCUMENT LOOKED 
LIKE THE PRODUCT OF THE ONE DC BELONGING TO THE lA-ECOSOC AND 
LIKE THE WORK OE A PETROLEUM COMPANY. HE PROTESTED THAT THE 
SECRETARIAT PAPER WAS OUT OE STEP WITH TLATELOLCO WHERE SECRETARY 
KISSINGER HAD DISCUSSED TOPIC ON VERY HIGH PLANE AND VENEZUELA 
AND ECUADOR HAD SUBMITTED THEIR VIEWS IN WRITING. HE WOUND UP 

BY REQUESTING THE SECRETARIAT PAPER BE WITHDRAWN. LATER IN THE 
SESSION THE SECRETARIAT (SEDWITZ) ANNOUNCED THAT DOCUMENT WOULD BE 
WITHDRAWN AND DESTROYED. 
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2. PAPER IN QUESTION WAS DRAWN UP FOLLOWING OAS SEMINAR IN 
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WASHINGTON ON PETROLEUM. IT IDENTIEIED AS THE TWO URGENT 
PROBLEMS: 

A) . GETTING A REASONABLE ADJUSTMENT OF PRICES 

B) ACCOMMODATING THE EXTERNAL DEEICITS OF THE PETROLEUM 
IMPORTING COUNTRIES. 

ON PRICES, THE PAPER ELATLY STATES THAT PETROLEUM PRICE IN- 
CREASES ARE WAY OUT OF PROPORTION WITH RESPECT TO WHAT THE 
WORLD COULD ACCEPT AND CONCLUDES THAT IT IS OF BASIC IMPORTANCE 
TO MAKE ALL POSSIBLE EEEORTS TO ACHIEVE A MORE REASONABLE LEVEL 
OE PRICES. THE PAPER CONCEDES THAT PRICES CANNOT RETURN TO OLD 
LEVELS, HOWEVER. 

3. PAPER DISCUSSES NEED EOR EINANCIAL TRANSEER MECHANISMS, 
ESPECIALLY BETWEEN PETROLEUM EXPORTERS AND OTHER LDC'S. IT 
WARNS THAT RECESSION IN DCS MAY ADVERSELY AEFECT DEMAND EOR 
PRIMARY PRODUCT EXPORTS OF LDC'S AND IT STRESSES NEED EOR ALL 
PETROLEUM-IMPORTING COUNTRIES TO EXPAND EXPORTS. PAPER CONCLUDES 
THAT INTERESTS OF DCS AND PETROLEUM-IMPORTING LDC'S CLEARLY 
CONVERGE AND THAT IT IS ALSO IN THE INTEREST OE PETROLEUM- 
EXPORTING COUNTRIES TO INVEST THEIR FUNDS ABROAD AGAINST THE 

DAY WHEN THEIR PETROLEUM IS EXHAUSTED. 

4. COMMENT: THE VENEZUELAN DELEGATE'S REACTION SHOWS AGAIN 
AN EXTREME SENSITIVITY TO LETTING THE ENERGY CRISIS BE ANALYZED 
CLOSELY IN HEMISPHERE ORGANIZATIONS IN WHICH U.S. IS PRESENT. 
ECUADOR ALSO FEARS THAT U.S. COULD DIVIDE THE LA'S ON PETROLEUM 
QUESTION, BUT IT DID NOT SPEAK UP AT THE MEETING. ONE EFFECT 

OF RESERVATION OF THE ENERGY ISSUE TO OLADE WOULD BE TO DELAY A 
STAFF ANALYSIS. THE LIMA AGREEMENT TO BRING OEADE INTO OPERA- 
TION HAS ONEY BEEN RATIFIED BY FIVE COUNTRIES AND AT FEAST ONE 
MORE SESSION ON OLADE ORGANIZATION IS NEEDED BEFORE ITS SECRE- 
TARIAT WILL BEGIN TO FUNCTION IN QUITO. 

BREWSTER 

NOTE BY OC/T: NOT PASSED ARA POSTS. 
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